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NOTICE OF NO AUDITOR REVIEW OF 
 CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS 

 
 

These condensed interim consolidated financial statements have been prep ared by management of the 
Company and have not been reviewed by the Company’s independent auditor. 
 
Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review 
of the conde nsed interim consolidated financial st atements, they must be accomp anied by a notice  
indicating that the financial statements have not been reviewed by an auditor.  
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PACIFIC IMPERIAL MINES INC.
Condensed Interim Consolidated Statements of Financial Position (Unaudited)
(Expressed in Canadian Dollars)

December 31, June 30,
2012 2012

Note
ASSETS
Current assets

Cash and cash equivalents 253,417$           209,429$           
Advances and sundry receivables 8,010 12,975
Due from related parties 4 10,536 -                     
Prepaid expenses 999                    -                     

272,962 222,404

Investment in subsidiary - -
Equipment 3 699 823

Total assets  273,661$           223,227$           

LIABILITIES
Current liabilities

Accounts payable and accrued liabilities 18,791$             3,283$               

Total liabilities 18,791 3,283

SHAREHOLDERS' EQUITY
Share capital 5 2,532,385 2,332,385
Contributed surplus 2,294,194 2,294,194
Deficit (4,571,709)         (4,406,635)         

Total shareholders' equity 254,870             219,944             

Total liabilities and shareholders' equity 273,661$           223,227$           

Nature of business and continuance of operation (Note 1)
Subsequent events (Note 8)

These condensed interim financial statements are authorized and approved for issue on behalf
the Board of Directors on February 20, 2013.  They are signed on the Company's behalf by:

"Leo King"
Leo King, DirectorRoman Shklanka, Director

"Roman Shklanka"

(The accompanying notes are an integral part of these financial statements)  
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PACIFIC IMPERIAL MINES INC.
Condensed Interim Consolidated Statements of Comprehensive Loss (Unaudited)
For the Six Monthss Ended December 31, 2012 and  2011
(Expressed in Canadian Dollars)

2012  2011 2012  2011                                                                                                                                                  
General and administrative expenses

Accounting and audit 12,693$            6,375$              31,303$            27,425$            
Amortization 62                     88                     124                   176                   
Legal 10,297              (4,558) 19,128              2,473                
Management fees 7,950                8,700                16,650              17,400              
Office and miscellaneous 5,789                1,743                8,630                6,161                
Promotion 2,992                3,186                3,198                3,708                
Property investigation -                    -                    -                    246                   
Share-based payment -                    -                    -                    5,072                
Transfer agent fees 1,583                1,355                2,794                2,599                
Travel 5,418                34,704              17,971              46,557              
Wages and benefits 30,000              29,672              60,000              61,861              

Loss before other items and income taxes 76,784              81,265              159,798            173,678            
Other Items

Interest income (2,447)               -                    (3,094)               -                    
Foreign exchange loss 8,139                -                    8,370                20                     

82,476$           81,265$           165,074$          173,698$         
 

Earning per share, basic and diluted (0.00)$              (0.00)$              (0.01)$               (0.01)$              

Weighted average number of shares outstanding 20,841,968 22,057,800 20,494,142 18,841,968

Net comprehensive loss for the period

 
Six Months Ended December 31,Three Months Ended December 31,

(The accompanying notes are an integral part of these financial statements)  
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Condensed Interim Consolidated Statements of Shareholders' Equity (Unaudited)

(Expressed in Canadian Dollars)

Total
Contributed Shareholders'

Shares Amount Deficit Surplus Equity

Balance, June 30, 2011 18,841,968   2,032,385$   (4,028,705)$   2,191,230$   194,910$      
Net loss for the period (92,433) (92,433)
Shares issued for cash

Private placement 300,000        300,000        
Share-based payment 5,072            5,072            
Balance, September 30, 2011 18,841,968   2,332,385     (4,121,138) 2,196,302     407,549        
Net loss for the period (81,265) (81,265)

Balance, December 31, 2011 18,841,968   2,332,385$   (4,202,403)$   2,196,302$   326,284$      

Balance, June 30, 2012 18,841,968   2,332,385$   (4,406,635)$   2,294,194$   219,944$      
Net loss for period (82,598) (82,598)
Shares issued for cash

Private placement 2,000,000     200,000        200,000        
Balance, September 30, 2012 20,841,968   2,532,385     (4,489,233) 2,294,194     337,346        
Net loss for period (82,476) (82,476)

Balance, December 31, 2012 20,841,968   2,532,385$   (4,571,709)$   2,294,194$   254,870$      
   

PACIFIC IMPERIAL MINES INC.

For the Six Months Ended December 31, 2012 and  2011

Share Capital

(The accompanying notes are integral part of these financial statements)
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PACIFIC IMPERIAL MINES INC.
Condensed Interim Consolidated Statements of Cash Flows (Unaudited)

(Expressed in Canadian Dollars)

2012  2011 2012  2011

Cash flows from (used in) operating activities
Net loss for the period (82,476)$             (81,265)$       (165,074)$            (173,698)$     

Adjustment for items not involving cash:
Amortization 62                      88                124                     176              
Share-based payment -                    -               -                      5,072           

Change in non-cash working capital items:
Accounts payable and accrued liabilities 758                    (23,474)        15,508                (13,751)        
Advances and sundry receivable (5,173)               7,126           4,965                  2,049           
Prepaid expenses -                    -               (999)                    -               

Net cash used in operating activities (86,829)              (97,525)        (145,476)             (180,152)      

Cash flows from (used in) financing activities
Cash received from shares issued -                    -               200,000              300,000       
Advances from/(to) related parties (12,452)                928                (10,536)                (5,282)            

Net cash provided by (used in) financing activities (12,452)              928              189,464              294,718       

Cash flows (used in) investment activities
Proceeds of investment in subsidiary -                        -               -                          -               

Net cash (used in) investment activities -                        -               -                          -               

Net increase (decrease) in cash and cash equivalents
during the period (99,281)              (96,597)        43,988                114,566       

Cash and cash equivalents, beginning of period 352,698             421,511       209,429              210,348       

Cash and cash equivalents, end of period 253,417$             324,914$       253,417$             324,914$       

    
Supplemental disclosure of cash flow information:

Interest paid -$                   -$              -$                     -$              
Interest earned 2,447$                -$              3,094$                 -$              
Income taxes paid -$                   -$              -$                     -$              
Shares issued for debt settlement -$                   -$              -$                     -$              

Six Months Ended December 31,Three Months Ended December 31,

For the Six Months Ended December 31, 2012 and  2011

(The accompanying notes are an integral part of these financial statements)
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PACIFIC IMPERIAL MINES INC. 
Notes to Condensed Interim Consolidated Financial Statements (Unaudited) 
For the Six Months Ended December 31, 2012 and 2011 
(Expressed in Canadian Dollars) 

 

1. Nature of Business and Continuance of Operation 
 

Pacific Imperial Mines Inc.  (“the Company”) was incorporated under the British Columbi a Business 
Corporations Act since Septembe r 18, 1987. The Company’s shares are listed on the TSX Venture  
Exchange. The Company’s principal office is located at Suite 1700, 700 West Pender Stree t, 
Vancouver, BC V6C 1G8.  

These consolidated financial statements include the Company’s wholly owned subsidiary, Pacific 
Imperial Mineração do Brazil Ltda. (“Pacific Imperial Brazil”), a company incorporated in Brazil.  

These consolidated financial statements of t he Company have b een prepared on a going-con cern 
basis which assumes that the Company will be able to realize its assets and discharge its liabilities in 
the normal course of business.  

The Company has experienced losses since its inception amounting to $4,571,709 as of December 
31, 2012. The ability of the Company to meet its commitments as they become payable is dependent 
on the ability of the Company to acq uire assets or a busin ess or an intere st therein, o btain the 
necessary financing, and develop assets or operations which will generate cash flows, either as a 
result of their disposal or from ongoing operations. The Company does not currently have assets or a 
business capable of gen erating ongoing cash flows. Although the Comp any has sufficient cash to  
meet its current administrative costs, there is no a ssurance that the Company will be su ccessful in 
making an acquisition or in raising the necessary financing to do so.  These condition s along with 
other matters indicate the existence of material uncertainties that may cast significant doubt about the 
Company’s ability to continue a s a go ing concern.  While the  financial statements have been 
prepared on the basis of accounting principles applicable to a going concern, adverse conditions may 
cast substantial doubt upon the validity of this assumption.  

In the event the Comp any is una ble to arra nge appropriate financing, the carrying val ue of the 
Company’s assets could be subject to material adjustment.  Furthermore, certain market conditions 
may cast significant doubt upon the validity of the going concern assumption. 
 
These consolidated financial statements do n ot give effect to a djustments, if any, that would b e 
necessary should the Company be unable to continue as a going concern and, therefore, be required 
to realize its assets and li quidate its li abilities in other than the normal course of business and at  
amounts which may differ from those shown in the financial statements.  

 
 
2. Summary of Significant Accounting Policies 
 

(a)  Basis of presentation and adoption of International Financial Reporting Standards 

The condensed interim consolidated financial statements of the Company have been prepa red 
in accordance with IAS 34, “Interim Financial Reporting”, using the same accounting policies as 
detailed in the Company’s annual financial statements for the year ended June 30, 2012, and do 
not include all the information required for full annu al financial statements in accordance with 
International Financial Reporting Standards (“IFRS”) as issued by the International Accou nting 
Standards Board (“IASB”) and Interpretations of  the International Financial Reporting 
Interpretations Committee (“IFRIC”).  The se condensed interim consolidated financial 
statements should be re ad in conjun ction with the annual financial statements for the ye ar 
ended June 30, 2012. 

The condensed interim consolidated financial statements have been prepared on the historical 
costs, except for certain financial instruments which are recorded at fair value. In addition, these 
have been prepared using the accrual method of accounting except for cash flow information. 
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PACIFIC IMPERIAL MINES INC. 
Notes to Condensed Interim Consolidated Financial Statements (Unaudited) 
For the Six Months Ended December 31, 2012 and 2011 
(Expressed in Canadian Dollars) 

 

2.  Summary of Significant Accounting Policies (continued) 
 
(b) Basis of Measurement  

 
These financial statement have been p repared on th e historical cost basi s except for certai n 
financial instruments measured at fair value through profit and loss.  
 

(c) Basis of Consolidation 
 

Subsidiary 
 
Subsidiary is a entity controlle d by the  Company. Control exists when the Company has the 
power, directly or indirectly, to govern th e financial and operating policies of an entity so a s to 
obtain benefits from its activities. This control is evidenced through, among other things, owning 
more than 50% of the voting rig hts or currently exercisable potential voting rights of a 
company’s share capital.  The financi al statements of subsi diaries are in cluded in the  
consolidated financial statements of the Comp any from the date that control commences until 
the date that control ceases. Consolidation accounting is applied for the Company’s subsidiary.   
 
Transactions eliminated on consolidation 
 
The consolidated financial statements include the accounts of the Company and its subsidiary. 
All intercompany transactions, balances, income and expenses have bee n eliminated on 
consolidation.  

(d)  Use of estimates 

The preparation of these condensed interim consolidated financial statements in conformity with 
IFRS requires management to make estimate s and assumptions that affect the amounts 
reported in the financial statements and the related notes to the financial statements during the 
reporting period.  Significant area s requiring the use of manag ement estimates include the 
recoverability and measurement of deferred tax assets and liabilities and the assumptions used 
in valuing options and wa rrants in sha re-based payment calculations. By their nature, these  
estimates are subject to mea surement uncertainty and actual results could differ from tho se 
estimates. 

(e)   Cash equivalents 

Cash equivalents consist of highly liquid invest ments which are readily convertible into known 
amounts of cash that have original maturities of three months or less when purchased. 

(f)    Equipment 

Equipment is record ed at cost an d amortized at the followi ng rates per a nnum using the 
declining balance method: 

Computer equipment and software  - 30% 
Office equipment and furniture         - 20% 

Additions during the period are amortized at one-half the normal rate in the period of acquisition. 
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PACIFIC IMPERIAL MINES INC. 
Notes to Condensed Interim Consolidated Financial Statements (Unaudited) 
For the Six Months Ended December 31, 2012 and 2011 
(Expressed in Canadian Dollars) 

 

2. Summary of Significant Accounting Policies (continued) 
 
(g)   Impairment of property, plant and equipment 

The carrying value of property, plant and equipment and intangibles are reviewed for possible 
impairment at each statement of financial position date.   

If any indica tion of impai rment exists, an e stimate of the asset’s recovera ble amount is 
calculated. The recoverable amount of an asset o r cash generating unit is determined as the 
higher of the fair value le ss direct costs to sell and the asset value in use (being the present 
value of the expected future cash flows of the asset). An impairment loss is recognized for the 
amount by which the carrying amount exceeds its estimated recoverable amount.  

(h)   Income taxes 

Income tax expen se comprises current and defe rred income tax. Tax is reco gnized in the 
income statement except to the ex tent that it relates to items re cognized directly into equity, in 
which case the related tax effect is recognized in equity.  

Current tax expense is ba sed on the results for the period as adjusted for items that are  not 
taxable or not deductible. Current expense tax is calculated using tax rates and laws that were  
enacted or substantively enacted at the end of the reporting period.  

Deferred tax is accounted for using a temporary difference approach and is the tax expected to 
be payable or recoverable on temporary differences between the carrying amounts of assets 
and liabilities in the statement of financial position and the corresponding tax bases used in the 
computation of taxable incom e. Deferred tax is  calculated based on the exp ected manner in 
which temporary differences related to the carrying amounts of assets and liabilities, using tax  
rates that are expected to apply to the year of realization or settlement using tax rates and laws 
enacted or substantively enacted at the end of the reporting period. 

Deferred tax assets and liabilities are not recognized in respect of temporary differences that 
arise on initial recognition of assets and liabilities acquired other than in a business combination 
and which do not affect accounting or taxable profit or loss at the time of the transaction. 

The carrying amount of de ferred income tax a ssets is reviewed a t the end of each reporting 
period and recognized only to the exte nt that it is probable that sufficient taxable profit will be 
available to allow all or part of the deferred income tax asset to be utilized. 

(i)    Basic and diluted loss per share 

Loss per share is computed by dividing net loss  available to common shareholders by the 
weighted average number of comm on shares outstanding during the p eriod. The Company 
applies the treasury sto ck method in cal culating diluted earnings (loss) per share. Diluted loss 
per share excludes all dilutive potential common shares if their effect is anti-dilutive. 
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PACIFIC IMPERIAL MINES INC. 
Notes to Condensed Interim Consolidated Financial Statements (Unaudited) 
For the Six Months Ended December 31, 2012 and 2011 
(Expressed in Canadian Dollars) 

 

2. Summary of Significant Accounting Policies (continued) 

(i)   Share-based payment 
 

The Company has a share-based payment plan as disclosed in Note 5, whereby stock options 
are granted in accordance with the policie s of regulatory authorities.  The Company uses a fair 
value based method of accounting for stock options to directors and employees. Stock options 
granted to non-employees are valued based on the fair value of the goods or services received, 
when fair value cannot be estimated reliably, the Company uses a fair val ue based method of 
accounting for stock options granted to non-employees. The fair value is determined using the Black-
Scholes option pricing model with assumptions for risk-free interest rate, volatility, expected forfeiture 
and life of the options or warrants. For d irectors and e mployees, the fair val ue of the options is 
measured at the date of grant. For non-employees, the fair value of the options is measured on the 
earlier of the date at which the counterparty performance is complete or the date the performance 
commitment is reached or the date at which the equity instruments are granted if they are fully vested 
and non-forfeitable. Stock options with graded vesting schedules are accounted for as separate 
grants with different vesting periods and fair values. The cost is recognized over the applicable 
vesting period as an increase in share-based payment expense, with the offset credit to contributed 
surplus. Upon exercise of share purchase options, the consideration paid by the option h older, 
together with the amou nt previously recognized in contributed surplus, is recorded as an 
increase to share capital. 

(k)    Financial instruments 

The Company classifies finan cial assets and liabilit ies as fair value thro ugh profit or loss 
(“FVTPL”), available-for-sale, held-to-maturity, loans and receivables or other financial liabilities 
depending on their nature. Financial assets and financial liabilities are recognized at fair value 
on their initial recognition. 

      Financial assets and liabilities classified as FVTPL are measured at fair value, with gains an d 
losses recognized in n et income. Financial assets classified as held-to-maturity, loans and 
receivables, and financial liabilities ot her than those classified as FVTPL are measured at 
amortized cost, using the effective interest method of amortization. Financial assets classified 
as available-for-sale are measured at fair value, with un realized gains and losses being 
recognized as other comprehensive income until realized, or if an unrealized loss is considered 
other than temporary, the unreali zed loss is recorded in income. The Company has elected to 
account for transaction costs related to the issuance of financial instruments as a reduction of 
the carrying value of the related financial instruments. 

The Company has classified its cash and cash equivalents as FVTPL, and its accounts payable 
and due to related parties as other financial liabilities. 
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PACIFIC IMPERIAL MINES INC. 
Notes to Condensed Interim Consolidated Financial Statements (Unaudited) 
For the Six Months Ended December 31, 2012 and 2011 
(Expressed in Canadian Dollars) 

 

2. Summary of Significant Accounting Policies (continued) 
  
(l)    Foreign exchange 

 
These condensed interim consolidated financial statements are presented in Canadian dollars, 
which is the Company’s functional currency.  
 
The individual financial record of the Company’s subsidiary is kept in the currency of the primary 
economic environment in which each entity operates (their “functional currency”). The functional 
currency of Pacific Imperial Brazil is the Canadian dollar.  

 
The accounts recorded in foreign currencies have been translated into Canadian dollars on the 
following basis: 

 
(a)    monetary assets and liabilities at the rate of exchange in effect at the balance sheet date; 
 
(b) non-monetary assets a nd liabilities at the rate s of exchange in effect on the  respective   

dates of transactions; and 
 

(c) revenue and expenses at the exchange rates prevailing of the date of the transaction. 
 
For the purposes of presenting consolidated financial statements, the assets and liabilities of the 
foreign subsidiary are expressed in Canadian dollars using exchange rates prevailing at the end 
of the reporting period. Income and expense items are translated at average exchange rates for 
the reporting period. Exchange differences arising from this translation of foreign currency are 
included in the determination of net loss.  

 
 (m)   Accounting standards issued but not yet applied 

 
IFRS 7, Financial Instruments: Disclosures 

 
The amendments will i ncrease disclosure required regarding the transfer of finan cial assets, 
especially if there is a disproportionate amount of transfer transactions undertaken around the 
end of the reporting period, and the possible effects of any risks that may remain with the entity 
that transferred the asset. This new standard, which is applicable for annual periods beginning 
on or after July 1, 2011, is not expected to significantly impact the Company. 

 
IFRS 9, Financial Instruments 

 
This new standard introduces new requirements for classifying and measuring financial assets 
and liabilities and carries over from the requirements of IAS 39, Finan cial Instruments: 
Recognition and measurement, derecognition of financial assets and liabilities.  
 
In December 2011, the IASB extended  the mandatory effective date to on or after Jan uary 1, 
2015 with early adoption permitted.  As a result, there were amendments to IAS 32, Financial 
Instruments: Presentation to clarify the offsetti ng between financial assets and liabilities, which 
are mandatory effective on or after Jan uary 1, 2014.  The Compa ny has not yet assesse d the 
impact of this standard.  
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PACIFIC IMPERIAL MINES INC. 
Notes to Condensed Interim Consolidated Financial Statements (Unaudited) 
For the Six Months Ended December 31, 2012 and 2011 
(Expressed in Canadian Dollars) 

 

2. Summary of Significant Accounting Policies (continued) 
 
(m)   Accounting standards issued but not yet applied (continued) 

 
IFRS 10, Consolidated Financial Statements 
 
This standard requires an entity to consolidate an investee when it is exposed, or has rights, to 
variable returns from its involvement with the investee and has the ability to affect those retu rns 
through its power over the investee.  This new standard is effective for periods begi nning on or 
after January 1, 2013, with early application permitted.  The Company has not yet assessed the 
impact of this standard.  

 
IFRS 11, Joint arrangements 

    
 The standard provides for accounting of joint arrangements by focusing on the rights and obligations 

of the arrangement, rather than its legal form. This standard also eliminates the option to account for 
jointly controlled entities using the proportionate consolidation method. This new standard is effective 
for periods beginning on or after January 1, 2013, with early application permitted. The Company has 
not yet assessed the impact of this standard. 

 
IFRS 12, Disclosure of Interests in Other Entities 
 
This standard establishes disclosure requirements for interests in other entities, such a s joint 
arrangements, associates, special purpose vehicles and off b alance sheet vehicles.  This 
standard is effective for annual periods beginning on or after January 1, 2013, with early application 
permitted, and is not expected to significantly impact the Company. 

 
IFRS 13, Fair value measurement 
 
The standard sets out in a single IFRS a  framework for measurement of fair va lue and related 
disclosures. The definition of fair value emphasizes that fair value is a market-based measurement, 
not an entity-specific measurement. This new standard is applicable for periods beginning on or after 
January 1, 2013, with early application permitted. The Company has not yet assessed the impact of 
this standard. 
 
IFRIC 20, Stripping Costs in the Production Phase of a Surface Mine 
 
IFRIC 20 addresses the accounting for overburden waste removal (stripping) costs in t he 
production phase of a surface mine. Stripping activity may result in two types  of benefits : i) 
inventory produced and ii) improved a ccess to ore that will be mined in the f uture. Stripping 
costs associated with inventory production should be accounted for as a current production cost 
in accordance with IAS 2 Inventori es, and those associated with improved access to ore should 
be accounted for as an addition to, or e nhancement of, an existing asset. This new standard is 
applicable for periods beginning on or after January 1, 2013, with early application permitted. The 
Company has assessed that there is no impact to the Company’s financial statements in adoption of 
this standard. 
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PACIFIC IMPERIAL MINES INC. 
Notes to Condensed Interim Consolidated Financial Statements (Unaudited) 
For the Six Months Ended December 31, 2012 and 2011 
(Expressed in Canadian Dollars) 

 

2. Summary of Significant Accounting Policies (continued) 
 
(m)   Accounting standards issued but not yet applied (continued) 

 
Amendments to other standards effective January 1, 2013 
 
Amendments have be en made to I AS 27, Sep arate Financial Statements, and IAS 28, 
Investments in Asso ciates and Joint Ventures. IAS 27 addresses accounting for subsi diaries, 
jointly controlled entities a nd associates in non-consolidated financial statements. IAS 28 has 
been amended to include joint ventures in its scope and to address the changes in IFRS 10 to 
IFRS 13. The Company has assessed that there is no impact to the Company’s financial statements 
in adoption of this standard. 
     
Amendments have been made to IAS 1, Presentation of Financial Statements, to require entities 
to separate items presented in other comprehensive income (“OCI”) into two groups, based on 
whether or not items may be reclassified into profit or loss in the future. En tities that choose to 
present OCI items before  tax will be r equired to show the amo unt of tax related to the two  
groups separately. The Company has assessed that there is no impact to the Company’s financial 
statements in adoption of this standard. 
 

 
3. Equipment  
 

December 31, 2012
Accumulated Net Book

Cost Amortization Value

Office equipment and furniture 680$              680$              -$               
Computer and software 4,191             3,492             699                

Total 4,871$          4,172           699$             

June 30, 2012

Office equipment and furniture 680$              680$              -$               
Computer and software 4,191             3,368             823                

Total 4,871$          4,048           823$             
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PACIFIC IMPERIAL MINES INC. 
Notes to Condensed Interim Consolidated Financial Statements (Unaudited) 
For the Six Months Ended December 31, 2012 and 2011 
(Expressed in Canadian Dollars) 

 

4. Related Party Balances and Transactions  
  

Transactions with key management personnel and entities over which they have control or significant 
 influence were as follows: 

Key Management Dec. 31, Dec. 31, Dec. 31, June 30,
Personal Transaction 2012 2011 2012 2012

Albert Wu & Associates Ltd., Accounting fees 9,495$       10,125$     -$       -$         
   controlled by Chief Financial
   Officer
Chelsia Cheam Bookkeeping and 1,500         1,500         -         -           

Corporate
Secretary services

H. Leo King & Associates Inc., Management fees 3,000         3,000         -         -           
   controlled by the President  
Kobex Minerals Inc., controlled Management fees 14,400       14,400       -         -           
   by a director in common

Total 28,395$     29,025$     -$       -$         

Amounts due
Related partiesSix Months Ended

 
The amounts due to  related parties are unsecured, have n o specific terms of repayment and are 
non-interest bearing.  

 
 
5. Share Capital 
 

(a) Authorized: unlimited common shares with no par value 
 
(b) Issued and outstanding: 
 

During the six months ended December 31, 2012: 
 
On August 2 , 2012, the Company completed a non-brokered private place ment and issue d 
2,000,000 shares at $0.10 per share for total proceeds of $200,000. 
 
During the year ended June 30, 2012: 

  
No common shares were issued during the year ended June 20, 2012. 
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PACIFIC IMPERIAL MINES INC. 
Notes to Condensed Interim Consolidated Financial Statements (Unaudited) 
For the Six Months Ended December 31, 2012 and 2011 
(Expressed in Canadian Dollars) 

 

5. Share Capital (continued) 

 (c) Options 

The Company has adopted a stock option plan whereby the Company can grant stock options to 
directors, officers, employees and consultants to acquire up to 10% of the issued and outstanding 
share capital of the Company from time to time.  

 
During the si x months en ded December 31, 2012,  the Compan y granted nil  (2011 – 50, 000) 
options to directo rs and officers. The Company charged share-based payment of $nil (20 11 – 
$5,072) to o perations. The Com pany used the Bla ck-Scholes option pricing model with  the 
following weighted average assumptions to value the options granted: 
 

2012 2011
Share price on grant date n/a $0.10
Risk-free interest rate (%) n/a 1.31%
Expected deivdend yield (%) n/a 0%
Expected option life (Years) n/a 5
Expected stock price volatility (%) n/a 130%

 
 
  The changes in options were as follows: 

 
Options outstanding and exercisable at December 31, 2012 were as follows: 
 

Number of Exercise
Expiry Date Options Price
October 25, 2015 425,000         $0.100
September 16, 2016 50,000           $0.150
June 12, 2017 1,225,000      $0.100

Balance, June 30, 2012 and December 31, 2012 1,700,000      
 

The weighted average life of the option s outstanding and exercisable at December 31, 2012 in 
4.02 years. 

 
 
 
 
 
 
 
 
 
 

Number of Average
Options Exercise price

Balance, June 30, 2011 1,150,000          $0.209
Granted 1,275,000         0.102
Expired (725,000)           0.273
Balance, June 30, 2012 and December 31, 2012 1,700,000         $0.101
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PACIFIC IMPERIAL MINES INC. 
Notes to Condensed Interim Consolidated Financial Statements (Unaudited) 
For the Six Months Ended December 31, 2012 and 2011 
(Expressed in Canadian Dollars) 

 

6. Management of Capital 
 

The Company’s objectives when managing capital are to identify, pursue and com plete the 
exploration and development of mineral properties, to maintain financial strength, to protect its ability 
to meet its on-g oing liabilities, to continue as a going concern, to maintain creditworthiness and to 
maximize returns for shareholders over the long term. The Company does not have any externally 
imposed capital requirements to which it is subject. Capital of the Company comprises shareholders’ 
equity. 

The Company manages the capital structure and makes adjustments to it i n light of changes in 
economic conditions and the risk characteristics of the underlying assets. To maintain or adjust the 
capital structure, the Company may attempt to issue new shares. 

The Company’s investment policy is to invest its ca sh in financial instruments in high cre dit quality 
financial institutions with terms to maturity selected with re gards to the expected timing of 
expenditures from continuing operations. 

 
 
7. Financial Instruments 

Fair value estimates of financial instruments are made at a specific point in time, based on relevant 
information about financial markets a nd specific financial instruments. As these estimates are 
subjective in nature, involving unce rtainties and matters of sig nificant judgement, they cannot be  
determined with precision. Changes in assumptions can significantly affect estimated fair values. 

The Company’s financial i nstruments consist of cash and cash equivalents, accounts payable and 
amount due to related parties. The fair value of these financial instruments approximates the carrying 
value because of the short-term nature of these instruments. 
 
The following table summarizes information regarding the carrying values of the Company’s financial 
instruments: 
 

December 31, June 30,
2012 2012

Assets as FVTPL (i) 253,417$         209,429$         
Other financial liabilities (ii) 18,791             3,283               

 
(i) Cash and cash equivalents 
(ii) Accounts payable and amounts due to related parties 

 
Fair Value 

The estimated fair values of cash an d cash equivalents, accounts payable and amount s due to 
related parties approximate their respective carrying values due to the short periods to maturity.  For 
fair value estimates, the Company classifies its fair value measurements within a fair value hierarchy, 
which reflects the significance of the inputs used in making the measurements. 

Level 1– Unadjusted quoted prices at the measurement date for identical assets or liabilities in active 
markets. 

Level 2 – Inputs other tha n quoted prices that are obse rvable for the asset or liability either directly 
(i.e. as prices) or indirectly (i.e. derived from prices); and 

Level 3 – Significant unobservable inputs which are supported by little or no market activity. 
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7. Financial Instruments (continued) 
 

The following table sets fo rth the Company’s financial assets measured at fair value by lev el within 
the fair value hierarchy:  
 

Level 1 Level 2 Level 3 Total
December 31, 2012
   Cash and cash equivalents 253,417$   -$           -$           253,417$   
June 30, 2012
   Cash and cash equivalents 209,429$   -$           -$           209,429$   

 
 
The Company’s risk ex posures and the relate d potential impa ct on the Comp any’s financial 
instruments are summarized below:  

Credit Risk 

The Company is not exposed to significant credit risk. 

Liquidity Risk 
 

Liquidity risk is the risk that the Company will not be  able to meet its financial obligations as they fall 
due. The Co mpany manages liquidity risk through the manag ement of its capital structure and 
financial leverage as outlined above.  

 
The Company monitors its ability to meet its sh ort-term administrative expenditures by raising 
additional funds through share issuance when required. All of the Company’s financial liabilities have 
contractual maturities of 30 days or due on demand and are subject to no rmal trade terms. The 
Company does not have investments in any asset backed commercial paper. 
 
Foreign Exchange Risk 
 
The Company is primarily  exposed to currency fluctuations related to cash balan ces receivables, 
payables, and amounts due to related  parties held in Brazilian Real. As at Decem ber 31, 2012 the 
Company had net assets of $195,466 denominated in Brazilian Real (June 30, 2012 - $Nil) and net 
liabilities of $6,317 denominated in Brazilian Real (June 30, 2012 - $Nil).  
 
Management believes that the excha nge rate between the Canadi an and Brazilian Real cou ld 
fluctuate by 10% within the next 12 months. Bas ed on the December 31, 2012 balance, an increase 
or decrease of 10% in the exchange rate between the Canadian and Brazilian Real would result in an 
increase or decrease of $19,54 7 (June 30, 2012 – $Nil) in th e net loss o f the Compa ny. The 
Company does not actively manage this risk.  
 
Interest Rate Risk 
 
The Company is not exposed to significant interest rate risk. 
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8. Subsequent Events 
 

(a) On January 5, 2013, the Compa ny, through its newly incorporated wholly owned subsidiary 
Pacific Imperial Brazil, entered into an agreement with Companhia Baiana de Pesq uisa Mineral 
(CBPM), a state own ed mineral exploration company in Brazil,  whereby the Company acquired 
an option to earn a lease  of the mineral rights in the Marcionili o nickel-copper property.  The 
property, about 10,090 hectares in size, is located in east-central Bahia state.  In accordance with 
the agreement, the Company is committed to expend R$500,000 (approximately Cdn$250,000) 
each year within two y ears from th e date of  the ag reement for a total of R$1,0 00,000 
(approximately Cdn$500,000).  The Co mpany may termin ate the agreement within 12 mo nths 
from the date of the agreement.  However, if the Company does not expend at least R$500,000 
within the first 12 months, the Company is required to pay CBPM for the deficiency in cash. After 
12 months from the date  of the agre ement, the Company is committed to expend a to tal of 
R$1,000,000 on the property or pay CBPM for the deficiency in cash.  The agreeme nt is subject 
to regulatory approval. 

 
(b) On January 15, 2013, the Comp any announced a non-brokered private pla cement of up to 

7,000,000 units at a price of $0.05 per unit.  Each unit con sists of one common share and one 
purchase warrant. Each purchase warrant entitles the hol der to purchase one common share 
from the Company at a price of $0.10 per share for a period of one year.  This financing is subject 
to regulatory approval. 
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